
Previous: 5,582.0 PSEi change: 0.40%

High: 5,613.9 Best: MEG +3.13%

Low: 5,557.1 2nd best: PGOLD +3.00%

Close: 5,604.5 2nd worst: BPI -1.95%

Val. traded (mn): 3,531.5 Worst: SMPH -2.36%

Tenor Change Yield Tenor Change Yield

3 months -0.0160 2.1570 5 years -0.0282 2.9595

6 months -0.0393 2.2661 7 years -0.0211 3.1102

1 year -0.0041 2.6351 10 years -0.0137 3.3070

2 years -0.0549 2.7614 20 years +0.0270 4.3543

3 years -0.0364 2.8452 30 years -0.0064 4.4272

4 years -0.0309 2.9019

Previous Close Previous Close

PHP/USD 50.650 50.610 EUR/USD 1.0980 1.0950

Tenor Change Yield Tenor Change Yield

3 months -0.0076 0.1068 5 years - 0.3383

6 months +0.0101 0.1395 10 years -0.0081 0.6720

2 years +0.0020 0.1653 30 years -0.0118 1.3860

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities fell, while US Treasury yields remained flat, amidst the rising tensions between US and China, with European equities falling as investors worry 

about another spike in infections. The US dollar, on the other hand, strengthened as US jobless claims rose again, bringing the 8-week total up to 38 million.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose and the Philippine peso strengthened on improved sentiment on the outlook for economic recovery due to the gradual easing of

restrictions. Local fixed income yields fell as investors continued to park their funds in short-term, safe assets. 

 Local fixed income yields fell on average as investors continued to park their
funds in short-term safe assets amid worries over rising tensions between the US
and China. On average, yields fell 2.04 bps DoD, led by the belly of the curve
which fell by 2.92 bps. Meanwhile, the short-end declined 2.86 bps and the long-
end rose further by 0.23 bps.

 Local equities rose further on risk-on sentiment amid developments on the
vaccine for coronavirus. The improvement in sentiment is also on the back of
continued gradual easing of restrictions of some economies globally. The PSEi
closed at 5,604.49 (+0.40% DoD).

 The Department of Budget and Management will submit a Php4.18 trillion
cash-based national budget proposal for FY2021 to Congress. This is expected to
take place on July 20, as President Rodrigo Duterte presents his fifth State of the
Nation Address in front of legislators. Budget Secretary Avisado said that there
will be no extension to the adjusted May 25 deadline for the budget proposals of
agencies to ensure submission of documents on July.

 SM Investments Corp. (PSE Ticker: SM) reported a 16% YoY decline in net
profit to Php9 billion in 1Q2020 as lockdowns affected the company's core
banking, property, and retailing businesses. However, consolidated revenues
went up 2.9% YoY on the back of continued grocery operations during the
enhanced community quarantine. Per segment, banking, property, and retailing
accounts for 46%, 44%, and 10% of the total net income, respectively.
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 US equities ended lower following the rising tensions between US and China which
heightened worries over another tit-for-tat attack that could further derail global economic
trade. In addition to this, US weekly jobless claims posted another 2.4 million, bringing
the 8-week total to more than 38 million. The DJIA closed at 24,474.12 (-0.41% DoD)
and the S&P 500 ended at 2,948.51 (-0.78% DoD).

 Asian equities fell, together with global markets, amidst worsening diplomatic relations
between China and the US. Worries over drastic economic damage brought by the
pandemic increased following Japan’s official entry to recession territory after its
economy shrank 3.4%, confirming its second consecutive quarterly contraction. The
MSCI APxJ closed at 478.01 (-0.47% DoD).

 European stocks fell as investors weigh the possibility of another massive spike in
infected cases amidst reopening economies. In addition to this, UK consumer prices
further fell from 1.5% in March to 0.8% in April, lower than consensus estimate of 0.9%.
The MSCI Europe closed at 113.45 (-0.79% DoD).

 US Treasury yields were relatively flat amidst the escalating US-China tensions, and as
jobless claims went down a little, increasing by 2.4 million in the prior week. On average,
yields fell by 0.26 bps. The 10Y US Treasury yield came in at 0.6720% (-0.81 bps DoD),
while the 2Y US Treasury yield came in at 0.1653% (0.20 bps DoD).

 The US dollar bounced back after US data showed signs of a contracting US economy.
The US dollar closed at 99.3700 (0.248%).

 The Philippine peso continued to strengthen versus the US dollar on the back of
improving sentiment driven by gradual opening of economies globally and plans
of further reducing local lockdown restrictions to the barangay level. The
USD/PHP pair finished at 50.610 (-0.08% DoD).


